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Year Agency St. Lucie Stanton All-Req Tri-City Stanton II Total

2011 $63,511 $418,086 $72,255 $1,650,675 $27,730 $196,217 $2,428,474

2012 $69,071 $412,970 $70,554 $1,630,708 $25,232 $193,565 $2,402,100

Variance $5,560 ($5,116) ($1,701) ($19,967) ($2,498) ($2,652) ($26,374)

    (000's US$)

Change in Assets
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Project Amount (000's US$)

Agency Fund $ 1,180

St. Lucie Project 310,976

Stanton Project 53,480

All-Requirements Project 1,059,893

Tri-City Project 20,948

Stanton II Project 167,159
    Total $ 1,613,636
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Project Amount (000's US$)

St. Lucie Project $ 62
Stanton Project 38

All-Requirements Project 187

Tri-City Project 15

Stanton II Project 351
    Total $ 653
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All-

Agency St. Lucie Stanton Requirements Tri-City Stanton II

ASSETS Fund Project Project Project Project Project Totals

Current Assets:

Cash and cash equivalents 4,464$              11,404$            3,229$              83,214$            1,835$              6,156$              110,302$          
Investments 8,595 60,563 11,816 32,693 1,173 20,643 135,483
Participant accounts receivable 2,776 2,651 2,569 35,911 1,124 4,082 49,113
Due from Participants 409 409
Fuel stock and material inventory 1,028 49,309 346 1,215 51,898
Other current assets 592 310 84 8,508 11 212 9,717
Restricted assets available for current liabilities 8,619 7,775 55,347 3,197 6,469 81,407

Total Current Assets 16,427$            83,547$            26,501$            264,982$          7,686$              39,186$            438,329$          

Non-Current Assets:

Restricted Assets:
Cash and cash equivlents 34,275$            14,762$            7,502$              64,532$            2,775$              17,353$            141,199$          
Investments 14,784 118,213 7,819 38,908 3,814 5,862 189,400
Accrued Interest 216 70 259 34 31 610
Less: Portion Classified as Current (8,619) (7,775) (55,347) (3,197) (6,469) (81,407)

Total Restricted Assets 49,059$            124,572$          7,616$              48,352$            3,426$              16,777$            249,802$          

Utility Plant:

Electric plant -$                      262,566$          79,504$            1,227,501$       32,238$            182,712$          1,784,521$       
General plant 6,807 25,339 17 3,706 20 90 35,979
Less accumulated depreciation and amortization (3,883) (184,329) (44,397) (275,025) (18,289) (74,154) (600,077)

Net utility plant 2,924$              103,576$          35,124$            956,182$          13,969$            108,648$          1,220,423$       

Construction work in progress 10,953 10,953
Total Utility Plant, net 2,924$              114,529$          35,124$            956,182$          13,969$            108,648$          1,231,376$       

Other Assets:

Net costs recoverable from future particpant billings 659$                 53,124$            -$                      200,240$          -$                      7,656$              261,679$          
Prepaid natural Gas - PGP 93,529 93,529
Deferred Outflows from Derivatives 34,118 52,387 18,928 105,433
Deferred Assets 2 3,080 1,313 15,036 151 2,370 21,952

Total Other Assets 661$                 90,322$            1,313$              361,192$          151$                 28,954$            482,593$          
Total Assets 69,071$            412,970$          70,554$            1,630,708$       25,232$            193,565$          2,402,100$       

LIABILITIES AND NET ASSETS

Current Liabilities:

Payable from unrestricted assets:
Accounts payable & Accrued Liabilities 1,831$              420$                 1,493$              34,324$            578$                 828$                 39,474$            
Due to Participants 1,871 200 28,793 128 30,992
Line of Credit Payable 30,000 30,000
Capital Lease and other Obligations 170 115 10,250 41 181 10,757

Total Current Liabilities Payable from Unrestricted Assets 2,001$              2,291$              1,808$              103,367$          747$                 1,009$              111,223$          

  Payable from Restricted Assets:

Current portion of long-term revenue bonds -$                      5,585$              6,225$              33,165$            2,620$              5,625$              53,220$            
Accrued interest on long-term debt 3,034 1,550 22,182 577 844 28,187

Total Current Liabilities Payable from Restricted Assets -$                      8,619$              7,775$              55,347$            3,197$              6,469$              81,407$            
Total Current Liabilities 2,001$              10,910$            9,583$              158,714$          3,944$              7,478$              192,630$          

Liabilities Payable from Restricted Assets:

Held in Trust for Decommissioning 33,027$            -$                      -$                      -$                      -$                      -$                      33,027$            
Held in Trust for Rate Stabilization 16,032 16,032
Accrued Decommissioning Liability 56,966 56,966

Total Liabilities Payable from Restricted Assets 49,059$            56,966$            -$                      -$                      -$                      -$                      106,025$          

Long-Term Liabilities Less Current Portion:

Long-term revenue bonds -$                      310,976$          52,658$            1,059,893$       20,654$            165,869$          1,610,050$       
Long-term loans - Taxable 822 294 1,290 2,406
Capital Lease and Other Obligations 177,360 177,360
Agency Building Note Payable 1,180 1,180
Other Post Employment Benefits 1,628 1,628
FMV Derivative Instruments 34,118 213,774 18,928 266,820
Due to Participants 7,491 340 7,831
Advances from Participants 20,967 20,967

Total Long-Term Liabilities 2,808$              345,094$          60,971$            1,471,994$       21,288$            186,087$          2,088,242$       

Total  Liabilities 53,868$            412,970$          70,554$            1,630,708$       25,232$            193,565$          2,386,897$       

Net Assets:

Invested in capital assets, net of related debt 1,576$              (197,724)$         (23,097)$           (286,267)$         (9,489)$             (56,693)$           (571,694)$         
Restricted 71,963 13,555 58,334 6,046 17,148 167,046
Unresticted 13,627 125,761 9,542 227,933 3,443 39,545 419,851

Total Net Assets 15,203$            -$                      -$                      -$                      -$                      -$                      15,203$            

Business-Type Activities

���������!��)��(������������������(����!�����*�������*������������������� �
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@ 7%&:$ #J#$J&$$7 #4<&$I �
�������O�47# '$J'J&$'# @ 8'F<9 Merrill Lynch & Co., Inc. -��'J�J�O

7%:F$ #J#$J&$$7 #4<;$I �
�������O�4<$ '$J'J&$'A 8&F:9 Merrill Lynch & Co., Inc. -��'J�J�O

<%;#: #J#$J&$$7 #4F7$I �
�������O�4<< '$J'J&$': 8A$79 Merrill Lynch & Co., Inc. -��'J�J�O

7%;F$ #J#$J&$$7 #4;'$I �
�������O�4F' '$J'J&$'7 8#F;9 Merrill Lynch & Co., Inc. -��'J�J�O

7%&A: #J#$J&$$7 #4<&$I �
�������O�47# '$J'J&$'# 8';'9 	��(���������) �&J�J�

7%:F$ #J#$J&$$7 #4<;$I �
�������O�4<$ '$J'J&$'A 8&F:9 	��(���������) �&J�J�

<%;#$ #J#$J&$$7 #4F7$I �
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&&A '$J'J&$$7 #47'&I <&I���-��N '$J'J&$&7 8:<9 1
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##%'F$ '$J'J&$$7 #47A;I <&I���-��N '$J'J&$&< 8F%7<#9 Merrill Lynch & Co., Inc. -��'J�J�O
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:$%$$$ '$J'J&$': #4FA7I <&I���-��N '$J'J&$A: 8'&%;779 Merrill Lynch & Co., Inc. -��'J�J�O
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@ A:$%$$$ @ 8''A%F7'9

Total Swap Terminaton Value @ 8';A%<<;9
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Ineffective Swaps 8''A%F7'9

@ 8';A%<<;9

N*������(����*�B� 

NN�8�9� ������������������������/��,��!�)�"������ �������*��.�!��� �"������������� �;J#$J'&

�
�

�
�
�
�
�
�
�
�
�



������������������������������������������������������������������������������������	��������	��������	��������	��������
��������������� � ���������������� � ���������������� � ���������������� � ���!���"���#$%�&$'&��!���"���#$%�&$'&��!���"���#$%�&$'&��!���"���#$%�&$'&����

 

�
�����������		
���
�����������

55554�4�4�4����� ����/���/�����������������,������8������,� 9����/���/�����������������,������8������,� 9����/���/�����������������,������8������,� 9����/���/�����������������,������8������,� 9����
�

�4��.�!��(���������8������,� 9�
�

#4 �����������
��>����
�

 ��B� ��B� ��B� ��B� 

�������������������������������������������������������������**����/��**����/��**����/��**����/� ���������������� 5����"��������5����"��������5����"��������5����"�������� �������������������������������������������� ���������������� ��,����!���)��,����!���)��,����!���)��,����!���) ��,����!���)��,����!���)��,����!���)��,����!���)

���,�����,�����,�����,�� ������������������������ �
�� �
�� �
�� �
�� �������/� ����������/� ����������/� ����������/� ��� ������������������������ ���5��,�NN���5��,�NN���5��,�NN���5��,�NN ��� ��������(��� ��������(��� ��������(��� ��������(

�������&$$$�������&$$$�������&$$$�������&$$$

@ <%7AF '$J'J&$$7 A4$A;I <&I���-��N '$J'J&$&< @ 8&%:7#9 Merrill Lynch & Co., Inc. -��'J�J�O

'$%&&< '$J'J&$$7 A4$<'I <&I���-��N '$J'J&$&< 8#%A:F9 1
�	��(�������� ��'J��?J��?

@ '<%F<: @ 87%$&'9

�������&$$&�������&$$&�������&$$&�������&$$&

�� @ '%<#$ AJ#$J&$$& A4&7$I �
�������O�'4A$ '$J'J&$'& @ 879 	��(���������) �&J�J�

$ '%<#$ $ 879

�������&$$A�������&$$A�������&$$A�������&$$A
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Defeased Portion Balance at

Amount Originally September 30,

Dated Description Issued 2012

(000's US$)

May 1983 St. Lucie Project

Revenue Bonds, Series 1983 $280,075 $26,185
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Interest Interest Interest Interest

Fiscal Year Including Including Including Including

Ending Swaps, Swaps, Swaps, Swaps,
September Principal Net Principal Net Principal Net Principal Interest Principal Net

2013 $ 5,585 $ 12,126 $ 6,225 $ 2,932 $ 33,165 $ 53,471 $ 2,620 $ 1,106 $ 5,625 $ 8,336

2014 5,250 13,228 6,520 2,611 34,660 51,914 2,705 1,001 9,275 6,912
2015 6,040 13,019 6,865 2,261 36,235 50,288 2,830 868 7,590 6,599

2016 8,120 12,743 7,220 1,893 37,945 48,610 2,965 729 7,875 6,296

2017 6,140 12,435 7,600 1,513 39,685 46,862 3,110 581 8,175 5,956

2018 - 2022 217,740 55,999 25,355 2,059 358,305 179,851 10,330 777 47,580 24,061

2023 - 2027 83,175 16,321 239,440 118,899 59,785 12,117

2028 - 2032 310,200 46,181 24,075 888
2033 - 2037 10,550 1,721

2038 - 2042

Total Principal & Interest $ 332,050 $ 135,871 $ 59,785 $ 13,269 $ 1,100,185 $ 597,797 $ 24,560 $ 5,062 $ 169,980 $ 71,165

Less:
  Interest (135,871) (13,269) (597,797) (5,062) (71,165)

  Unamortized Loss

    on refunding (30,370) (1,223) (11,290) (1,854) (11,330)

Add:

  Unamortized Premium
    (Discount), net 14,881 321 4,163 568 12,844

Total Net Debt Service

Requirement at
September 30, 2012 $ 316,561 $ -          $ 58,883 $ -          $ 1,093,058 $ -              $ 23,274 $ -          $ 171,494 $ -          

(000's US$)
St. Lucie Project Stanton Project All-Req Project Tri-City Project Stanton II Project
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Project Amount (000's US$)

St. Lucie Project $ 62

Stanton Project 38

All-Requirements Project 187

Tri-City Project 15
Stanton II Project 351
    Total $ 653
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MEMORANDUM 

 

TO: FMPA AROC & Executive Committee and Board of Directors 

FROM: Mark Larson 

DATE: January 8, 2013 

ITEM: Audit Report and 2012 Management Letter 

 

 

Staff Response to the Fiscal Year 2012 Management Letter Comments 
 

 

 

Prior Year Findings and Comments 

 

2011-01 Information Technology (IT) General Controls 

Audit recommendation that the Agency continue the process of completing the recommendations 

from the IT risk assessment and network review or document the reason why they will not be 

implementing them to the AROC. In addition, they recommend consideration of a follow-up 

review by the original contractor to ensure satisfactory completion of the recommendations. 

Staff agrees. The IT steering committee is addressing the recommendations, the timing of 

implementation will be influenced by budgetary considerations.  

 

2011-02 ARP Member Billings 

Audit recommendation to refine and enhance existing documentation of this function and cross-

train others to perform this responsibility.  

Staff agrees. It was recently documented by the Contract Compliance department and cross-

training has already been initiated.  

 

2011-03 Purchase Cards 

Audit recommendation to strengthen controls over purchase cards to ensure proper documentation 

and approval. In addition, it was recommended to have a periodic review of a sample of 

transactions using the same criteria. 

Staff agrees. Staff has created an electronic folder of all approvals each month and transactions 

are already reviewed each month by the Controller or Assistant Controller. 
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Current Year Comments 

 

2012-01 Enhanced Investment Income Reports 

Audit recommendation to develop or obtain a summary/report of all investment income by 

security by component. 

Staff agrees. Currently, staff reconciles each component of our investments individually, but do 

not have an automated report, similar to what is being recommended. The Treasury software 

Integra does not currently provide a report such as this currently. The staff has investigated 

having one developed, at some cost or developing one internally. The cost of having one 

developed is considered high, so a report is being developed internally, which is a very manual 

and time-consuming process. It is our intent to upgrade the Integra software, and this is 

expected to enhance our report writing capability. 

  

2012-02 Investment Management 

Audit recommendation to consider external consultants to provide real time investment advice or 

back end performance benchmarking and policy compliance. 

Staff agrees. Periodic performance benchmarking would be a valuable tool to evaluate 

performance within the constraints of our policies. The cost of this will be reviewed and 

discussed for possible inclusion in the 2014 FYE budget process. Staff would like to point out 

that the individuals doing the investment management have a combined 55 years of experience 

and are highly educated. The Assistant Treasurer/Investments, who’s primary duties are 

investments, is a Certified Treasury Professional with ongoing education and is a Chartered 

Financial Analyst Level 3 candidate. In addition, the Treasury area uses third party research 

data from Bloomberg and over 10 broker/dealers in the Fixed income markets. 

 

2012-03 TCEC Inventory 

Audit recommendation to strengthen internal control using separation of duties.  

Staff agrees; however, staff believes that good compensating controls mitigate most risk and is 

making a change in the inventory count procedure to exclude the individual from participating, 

which will eliminate any remaining risk concerns.  Due to the size of the staff and cost 

constraints, implementation of this may take additional time that tracks the budget process and 

the scheduling of cross-training. 

 

2012-04 Service Organization Control (SOC) Reports 

Audit recommendation for the Agency to review the SOC report annually and document that 

review in a memo, paying particular attention to user entity control considerations. 

Staff agrees. This will be implemented for Fiscal Year End 2013. 

 

 

 


